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I. Introduction

The Commonwealth of Kentucky is a large and diverse governmental organization comprised of many different agencies.  The Department of Revenue (DOR) has 830 employees and is a part of the Finance and Administration Cabinet.  The agency administers the tax laws of the Commonwealth and collects the tax revenue necessary to support state services. Annually the Department of Revenue collects approximately seven (7) billion dollars in revenue from our 1.8 million individual taxpayers and 130,000 active businesses.  To date there are approximately seventy-two (72) various tax types (Appendix A) that the Department of Revenue (DOR) administers.  Currently, DOR uses numerous mainframe applications and hundreds of stand-alone PC applications to enforce the taxing statutes (Appendix B).  Many of these systems are independent, created for a particular need, and implemented in accelerated timeframes that did not allow for adequate design or vision for future technological or legislative changes.  The major tax systems which process over ninety percent (90%) of the General Fund tax receipts were developed in the early 1980’s using what is now considered antiquated technology.  These systems are extremely difficult and costly to maintain.  

Many man-hours are currently exhausted simply trying to keep the current systems operational.  There are numerous revenue-generating projects that cannot be implemented due to the amount of time necessary to maintain old systems.

The purpose of this Request for Information (RFI) is to allow the vendor community an opportunity to demonstrate a Comprehensive Tax System (CTS) for the Commonwealth of Kentucky.   For purposes of this RFI a Comprehensive Tax System is defined as “a replacement of all of our existing systems with a flexible integrated business solution. This technology must also blend with technology of the future, increase revenue, streamline current processes for revenue administration, and improve services to our taxpayers.” Revenue administration includes but is not limited to the following functions:

· Provide tax identification numbers

· Receive and process returns

· Accept payments

· Move money between accounts

· Perform collection activities

· Conduct audits 

· Identify fraud

· Assess property values

· Provide taxpayer services

All information, solutions, and technologies provided in this response must be deployed and functioning in a production environment. This input will assist the Commonwealth in its assessment of the viability of preparation of a Request for Proposal (RFP) and subsequent contract. Further, the Commonwealth requires that all responding vendors be experienced with the design and implementation of large and complex system applications with comparable state or federal revenue departments.

This RFI contains preliminary information to serve as a platform for reaction and discussion with the vendor community.  The requirements in this RFI are in no way final or represent what may be contained in an RFP.  This issuance does not constitute a commitment to issue a bid or award a contract or to pay any costs incurred in preparation of a response to this request.  Furthermore, the Commonwealth requires that all responding vendors abstain from providing any quotes or bids in response to this RFI. 

II. RFI Process

This RFI is being issued by the Kentucky Finance and Administration Cabinet, Department of Revenue.

The Commonwealth is seeking your input through a written response. 

Written Responses and Inquiries

All responses, questions & inquiries concerning this RFI should be directed in writing to the Commonwealth Buyer of record for this RFI. 

Stephanie Williams, CPPB, MPA

Procurement Branch Manager

COMMONWEALTH OF KENTUCKY
FINANCE AND ADMINISTRATION CABINET

Office of Material and Procurement Services

stephanier.williams@ky.gov
From the issue date of this RFI until the responses are due, vendors shall not individually communicate with any Commonwealth staff, or its agents, concerning this RFI except as referenced above.

Interested parties are encouraged to submit written questions.  Written questions shall be submitted to the Commonwealth Buyer via email at stephanier.williams@ky.gov or via fax at 502-696-5806.  The final deadline for written questions is March 10, 2006 at 4:30 P.M. ET.  No questions will be accepted after that date.  Oral questions will not be accepted at any time.  The Commonwealth will respond to salient questions in writing by issuing an Addendum to the Solicitation.  The Addendum shall be posted to the Commonwealth’s E-Procurement page.  

RFI Responses are due on March 24, 2006 at 4:30 P.M. ET.  RFI response shall include one (1) marked original and three (3) copies. The vendor shall also provide two (2) electronic copies of the response.  Any electronic information should be submitted on CD (formatted in Microsoft Word 2003 which has been virus scanned prior to submission).  Respondents should include their names on the CD sent to the Commonwealth.  The virus-scanning tool used is also to be identified on the CD label.

Proposals shall be submitted to:

Stephanie Williams, CPPB, MPA

 Procurement Branch Manager

COMMONWEALTH OF KENTUCKY

FINANCE AND ADMINISTRATION CABINET

Office of Material and Procurement Services

New Capitol Annex

702 CAPITOL AVE RM 373

FRANKFORT KY 40601

The outside cover of the package containing the response to this RFI is to be marked:

Comprehensive Tax System

S-06085957

Request for Information

Name of Respondent

An aggressive schedule, with minor flexibility, for the Request for Proposal (RFP) process will follow: 

	Issue RFP
	April 2006

	Vendor’s Conference
	May 2006

	Award Contract
	July 2006

	Begin Work
	August 2006

	First Roll Out 
	December 2006


III. General Requirements

The focus of this document is to gather information on current Comprehensive Tax Systems to assist the Commonwealth in its assessment of the viability of preparation of a Request for Proposal (RFP).    

Furthermore, the Commonwealth is solely interested in a “Live” system in a production revenue administration environment utilized by an existing client base. 

Where applicable, the vendor should list any known advantages to the Commonwealth.  Additionally, the vendor should address the following issues “at a minimum” as they prepare a response to this RFI:

General Information

1) Vendor information

a) Name of company

b) Contact Person

c) Address, Telephone Number and Email Address

d) Brief History of company, including a listing of government agencies the company has successfully implemented tax administration systems for.  Also include a list of references from past implementations that includes, contact name, company and or government agency, phone number, and email address.

e) Company Brochures/Literature, if available

2) What kind of statistics, documentation, information, etc. will be necessary for the Commonwealth to furnish Respondents for successful proposals?  What will be the impact on the response if some or all of this information is not readily available or not available?

Requested Information  

3) Describe your product’s ability to provide on-line web enabled capabilities that includes but are not limited to: 

· Filing – Needs to be expandable to any tax the agency administers.

· Access – Allow taxpayers (individuals and corporations) access to all information submitted whether submitted on-line or by paper.

· Payments – Allow taxpayers to make payments of any nature.

· Demographic Updates – Allow taxpayer’s to change demographic information. 

· Single Registration Point -  Allow taxpayers a single entry point to register for all taxes and receive applicable tax numbers electronically.

4) Describe your product’s ability to provide the following system attributes that must include but are not limited to:

· Dynamic Imaging – Image would be readily available for the staff to view and extract data from.

· Case management – Work flow would automatically direct assignments to staff based on management set criteria.

· Report Generation – Allow both scheduled and ad-hoc reports using any data element contained within the system.

· Tablet PC Compatible – Allow staff mobility with entire desktop application.

· Email – Generate emails to taxpayers and or staff when certain conditions exist.

5) Does your product follow a release schedule for modifications to code or can the Department of Revenue make necessary code changes?  If the product your company is proposing follows a release schedule, detail out the release schedule and how modification selections are made if there are competing demands in your customer base.

6) Describe your product’s ability to provide the following Collection attributes which include but are not limited to:

· Bill Generation – Automatically generate bills for delinquent or non-filed returns based on criteria set by the Department of Revenue.  The criteria may vary among the various tax types.

· Complete Bills – Need to have all liabilities rolled up for each taxpayer and include liabilities assigned from other agencies.

· Automatic Offsets – Allow money to be moved automatically to liabilities.

7) What alternate funding models can your company recommend?

8) Explain the technical architecture of your product.

9) What would be the proposed implementation plan/schedule? Should the   implementation be phased?  If yes, how should the phases and delivery be scheduled?

10) How would you manage the data conversion and cleansing activities?

11) Describe the staff role(s) and time commitments (full-time, part-time) the Commonwealth will need to provide for the project.   

Management

12) How should an account with the Commonwealth be managed, i.e.: National Account Management, Local Market Management, Combination of National Account and Local Market Management?  What are the benefits of this management process?

13) Provide any additional clarifications or areas for discussion that need to be    included.

IV. Response Format 

The purpose of this section is to describe the format the vendors should use in responding to this RFI.  The Commonwealth is very interested in your comments, ideas and opinions concerning a new Comprehensive Tax System for the Kentucky Finance and Administration Cabinet Department of Revenue. 

The Sections that should be included in your response to the RFI are:

· Transmittal Letter

The transmittal letter should be in the form of a standard business letter and should be signed by an individual authorized to bind the vendor and notarized.  It should note the following:

1. A statement that deviations are included, if applicable.

2. A statement that proprietary information is included, if applicable.

3. A sworn statement that, if awarded a contract as a result of this Solicitation, the Vendor shall comply in full with all requirements of the Kentucky Civil Rights Act, and shall submit all data required by KRS 45.560 to 45.640.

4. A sworn statement pursuant to KRS 11A.040 that the Vendor has not knowingly violated any provisions of the Executive Branch Code of Ethics.
5. A sworn statement of that the Vendor is in compliance with Section 50.170—Prohibitions of Certain Conflicts of Interest.

6. A statement of certification in accordance with Section 50.180—Certification Regarding Debarment, Suspension, and Proposed Debarment.

7. The name, address, telephone number, fax number, and email address of the individual to be contacted, if necessary, as part of this RFP.  The address shall be one in which the major overnight delivery services will deliver.
8. Vendor shall identify an individual to serve as a point of contact for day-to-day operations.  Vendor shall provide the individual’s name, title, address, telephone number, fax number and email address.
9. Subcontractor information to include name of company, address, telephone number and contact name, if applicable.
· Response 

The Response should address the specific questions raised above, as well as give the requested information on the Respondent firm.  Please provide hard copy responses in a three (3) ring binder with sections organized in the same order as the RFI.  Sections should to be tabbed and labeled with the section headers used in the RFI.  In addition, please feel free to make any comments, observations, or suggestions that may assist the Commonwealth in its decision to draft a Request for Proposal, and the contract terms that may result from the Request for Proposal.
· Proprietary Information

The vendor should place all confidential data, in order, under separate cover clearly marked confidential.  All data should be titled and reference the question the information is related to. 

· Written statement

The vendor should provide a written statement that they have not been in contact with any Commonwealth of Kentucky employee, or their agents, in regards to this RFI, that fall outside of the scope of submitting written questions as outlined in section II.

V. Additional Information

Responses may be subject to Kentucky Open Records Law pursuant to the provisions of KRS 61.870 et. seq.

ADDENDUM #1 

TAXES ADMINISTERED BY DOR
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tax codes

		042		ABANDONED PROPERTY

		073		ALCOHOL PRODUCERS LICENSE

		015		AMUSEMENT MACHINE LICENSE

		079		APPORTIONED VEHICLE PROP TAX

		048		BANK DEPOSITS

		088		BANK FRANCHISE TAX

		066		BEER FLOOR STOCK

		023		BEER WHOLESALE TAX

		081		BREEDER'S AWARD FUND

		039		BUILDING & LOAN ASSOC TAX

		007		BUSINESS DEVELOPMENT TAX

		085		CARS 202 ACCOUNT

		093		CHILD SUPPORT (NOT A TAX)

		012		CIGARETTE ENFORCEMNT & ADMIN		x

		017		CIGARETTE LICENSE TAX		x

		016		CIGARETTE TAX

		011		COAL TAX		x

		091		COLLECTN AGENCY DIR PAY ACCT

		089		CONCEALED WEAPON

		005		CORPORATION INCOME TAX		x

		006		CORPORATION LICENSE TAX		x

		087		CRIMINAL INVESTIGATION ESCROW

		052		DELINQUENT PROPERTY TAX

		041		DISTILLED SPIRITS AD VALOREM

		019		DISTILLED SPIRITS CASE SALES

		020		DISTILLED SPIRITS CONSUMER TAX

		065		DISTILLED SPIRITS FLOOR STOCK

		022		DISTILLED SPIRITS WHOLESALE TX		x

		094		ENVIRONMENTAL REMEDIATION FEE

		103		EQUINE BREEDERS' INCENTIVE FUND FOR SALES TAX

		044		FHA-IN LIEU OF TAX

		003		FIDUCIARY TAX

		053		FILING FEE & COURT COSTS

		045		FIREFIGHTERS & LAW ENFRC FNDS

		004		FOR FUTURE USE

		008		FOR FUTURE USE

		096		FOR REVENUE USE ONLY

		097		FOR REVENUE USE ONLY

		098		FOR REVENUE USE ONLY

		099		FOR REVENUE USE ONLY

		025		GENERAL BUSINESS LICENSE FEE

		051		GENERAL PROPERTY-INTANGIBLE

		049		GENERAL PROPERTY-REAL

		050		GENERAL PROPERTY-TANGIBLE

		063		HAZARDOUS WASTE ASSESSMENT

		082		HEALTH CARE PROVIDER TAX		x

		086		HERITAGE LAND CONSERVTN FUND

		001		INDIVIDUAL INCOME TAX		x

		046		INHERITANCE AND ESTATE TAXES		x

		032		INSURANCE PREMIUMS TAX

		036		IRREGULAR ROUTE TRUCK TAX

		069		JUDGEMENT PENALTY FEE

		014		LEGAL PROCESS TAX--CNTY CLERK		x

		013		LIEN FEE

		090		LOTTERY FEE

		018		MALT BEVERAGE CONSUMER		?

		040		MARGINAL ACCOUNTS TAX

		083		MARIJUANA & CONTROLD SUB TAX		x

		061		MINERALS SEVERANCE TAX		x

		092		MOTOR FUELS TRANSPORTERS		x

		054		MOTOR FUELS--GASOLINE TAX		x

		056		MOTOR FUELS--LIQUEFIED PETRO		x

		055		MOTOR FUELS-SPEC FUELS TAX		x

		060		MOTOR VEHCLE RENTAL USAGE TX

		064		MOTOR VEHICL NORMAL USE (KYU)

		059		MOTOR VEHICLE USAGE TAX

		062		NATURAL GAS SEVERANCE TAX

		038		NONRESIDENT WATERCRAFT

		075		OFFERS IN SETTLEMENT-ESCROW

		057		OIL PRODUCTION TAX		x

		034		OMITTED INTANGIBLE TAX

		076		OMITTED TANGIBLE PROPERTY TAX

		101		OTHER TOBACCO PRODUCTS/SNUFF tax

		077		PETRO STOR TNK ENVIR ASSR FEE		x

		026		PSC CERTIFICATION FEE

		033		PUB SERV COMMISSN ASSESSMT		x

		035		PUBLIC SERV COMP PROP TAX		x

		071		PVA - SETTLEMENT

		072		PVA - SUSPENSE

		070		PVA-DEPUTY COST-LOCAL

		030		RACING ADMISSION TAX		x

		029		RACING LICENSE TAX		x

		028		RACING PARI-MUTUEL TAX		x

		031		RADIOACTIVE WASTE TAX

		037		RAILROAD CARLINE COMPANY

		009		REVENUE SURETY TAX

		058		REVENUE-UNDETERMN RECEIPTS

		027		RURAL COOPERATIVE TAX

		010		SALES & USE TAX		x

		074		SPECIAL FUELS FLOOR STOCK

		068		SPOUSE ABUSE SHELTER FUND

		043		T V A - IN LIEU OF TAX

		102		TELECOMMUNICATIONS TAX

		100		TRANSIENT ROOM TAX

		084		UNHONORED CHECK PENALTY

		080		UNMINED COAL PROPERTY TAX

		095		UTILITY GROSS RECEIPTS LICENSE Tax

		047		VOLUNTEER FIRE DEPARTMENT AID

		078		WASTE TIRE TRUST FUND

		021		WINE CONSUMER TAX

		067		WINE FLOOR STOCK

		024		WINE WHOLESALE TAX

		002		WITHHOLDING TAX		x





tax summary

		TAXES ADMINISTERED BY THE DEPARTMENT OF REVENUE

		TAX		Owner		LEGAL REFERENCE		STATE RATE		DESCRIPTION

		Alcoholic Beverage Wholesale Sales Tax		Richard Dobson		KRS 243.884		11 percent of wholesale sales of distilled spirits, wine and malt beverages.		A wholesale sales tax on alcoholic beverage wholesalers/distributors to be reported monthly.  There are statutory exemptions.		per  Matt Warfield

		Bank Franchise Tax		Richard Dobson		KRS 136.500 et seq.		1.1 percent of net capital. Minimum tax is $300 per year.		Tax is imposed on every financial institution regularly engaged in business in Kentucky at any time during the calendar year. A financial institution is presumed to be regularly engaged in business in Kentucky if during any taxable year it obtains or solicits business with 20 or more persons within Kentucky, or if receipts attributable to sources in Kentucky equal or exceed $100,000. Tax is in lieu of all city, county and local taxes except for the real estate transfer taxes, real property and tangible personal property taxes upon users of utility services and the local deposit franchise tax.

		Beer Consumer Tax		Richard Dobson		KRS 243.720 et seq.		$2.50 per barrel of 31 gallons.		An excise tax imposed on distributors or retailers of malt beverages who purchase malt beverages directly from a brewer. There are statutory exemptions and credits. There is a 50 percent discount for domestic brewers up to 300,000 barrels per annum.

		Cigarette Enforcement and Administration Fee		Richard Dobson		KRS 365.390		.001 cent per pack (rate subject to change annually).		Fee paid by cigarette wholesalers and unclassified acquirers to provide for the expenses of the Revenue Cabinet in administering the Cigarette Tax Law.

		Cigarette Licenses		Richard Dobson		KRS 138.195		Resident wholesaler ………..$500 
Nonresident wholesaler ........$500 
Subjobber ... ……………..…...$500 
Vending machine operator….$25 
Transporter ……………..…….$50 
Unclassified acquirer …….....$50		Annual license fee imposed upon various dealers and handlers of cigarettes. More than one license may be required by the Revenue Cabinet for any dealer or handler depending upon the diversity of his business and the number of established places of business.

		Cigarette Excise Tax		Richard Dobson		KRS 138.130 et seq.		3 cents per 20 cigarettes, proportioned for other quantities.		An excise tax on cigarettes paid by resident and nonresident wholesalers and unclassified acquirer. The tax is paid by purchasing stamps within 48 hours after cigarettes are received by a resident wholesaler. The unclassified acquirer pays the tax by purchasing and affixing stamps within 24 hours of receipt of the cigarettes. A nonresident wholesaler must affix the tax stamps prior to importing them into Kentucky.		added excise per  Matt Warfield

		Cigarette Surtax		Richard Dobson		KRS 138		$0.27 per 20 cigarettes, proportioned for other quantities.		A surtax on cigarettes paid concurrently with the cigarette excise tax at the time of stamp purchase.  A portion is allocated to cancer research.		added excise per  Matt Warfield

		Cigarette Inventory Floor Stocks Tax		Richard Dobson		KRS 138.143		0.27 per 20 cigarettes		A one time surtax on cigarette inventory on hand as of 11:59 pm on May 31, 2005.

		Coal Severance Tax		Marsha McQueary		KRS 143.010,143.020 et seq.		50 cents per ton minimum or 4.5 percent of gross value. (The minimum tax shall not apply to a taxpayer who only processes coal.)		Tax is based on the gross value of coal severed and/or processed in Kentucky. Partial or whole exemptions from the tax may apply to newly permitted production from "thin seams."

		Corporation Income Tax		Gary Morris		KRS 141.010 et seq., 155.170		The greater of net income tax computed based on net income; alternative minimum calculation; or $175.                                                                                                                                                                                           First $50,000.....................4 percent                  Next $50,000.....................5 percent                                All Over $100,000.............7 percent                                                                                                                                                                                                                                                   The alternative minimum calculation is the lesser of .095 per $100 of corporation's gross receipts, or $.75 per $100 of the corporations gross profits.                                                                                                                                                                  Business Development Corporations......................4.5 percent		Annual tax on the entire net income of the corporation apportioned and allocated to Kentucky.  Corporations whose estimated tax liability will exceed $5,000 must file a declaration of estimated tax due and pay the estimated tax in three installments.  Financial institutions as defined in KRS 136.500, except bankers banks organized under KRS 287.135, insurance companies; savings and loan associations; corporations exempted by Internal Revenue Code (IRC) Section 501; and religious, educational, charitable and like corporations not conducted for profit are exempt from corporate income tax.  General partnerships and publicly traded partnerships are exempt from corporate tax.

An "electing small business corporation,' (S corporation) as defined in Section 1361(a) of the IRC, is subject to Kentucky corporation income tax.  A filing requirement will apply to a corporation that only has a partnership interest in Kentucky, under KRS 141.206. 

A limited liability company (LLC) is treated for Kentucky income tax purposes as a corporation subject to kentucky corporation income tax.                                                                                             .

										For taxable years beginning on or after January 1,  2005, KRS 141.200 requires an affiliated group to file a nexus consolidated return.  Included in the definition of corporations are all LLC's, LLP's, and LP's

		Distilled Spirits Case Sales Tax		Richard Dobson		KRS 243.710		5 cents per case.		Excise tax on distilled spirits sold by wholesalers to retailers in Kentucky.

		Distilled Spirits and Wine Consumer Taxes		Richard Dobson		KRS 243.720 et seq.		Distilled spirits containing over 6 percent alcohol by volume
    per gallon ...  ..... $ 1.92
    per liter .......... ..... 0.5069 
Distilled spirits containing 6 percent or less alcohol by volume 
   per gallon .........   $ 0.25 
   per liter...  ................0.0660 
Wine
    per gallon ...........$ 0.50
    per liter...  ...............0.1320  
(Proportionate amount charged on smaller quantities, but not less than 4 cents on any retail container of wine.)		Excise tax imposed upon the use, sale or distribution by sale or gift of distilled spirits and wine. There are statutory exemptions.

		Health Care Provider Tax		Richard Dobson		KRS 142.301 to 142.359		2.5 percent of gross receipts for hospital services.

2.0 percent of gross receipts for home health agency services.

5.5 percent of gross receipts for Medicaid managed care services, ICF/MR services, and supports for community living services.

$1.50 - $10.75 per non-Medicare patient bed day for nursing facility services		Effective July 1, 1993, a provider tax is imposed on providers of taxable medical services. Registration is required prior to the beginning of operations.		per  Matt Warfield

		Individual Income Tax		Gary Morris		KRS 141.010 et seq.		First $3,000 …………….2 percent 
Next $1,000 …….………. percent 
Next $1,000 …………….4 percent 
Next $3,000 …………….5 percent 
Next $67,000………….5.8 percent                                In excess of $75,000…...6 percent		Graduated tax upon an individual's taxable income. Residents must pay on their entire taxable income. Nonresidents must pay on that portion of their income attributable to Kentucky sources. Fiduciaries must pay on that portion of income of an estate or trust not distributed or distributable to beneficiaries. 

Tax base is the federal adjusted gross income adjusted for differences in Kentucky and federal laws, including US government bond interest, limited pension/retirement income exclusion, Social Security benefits and Railroad Retirement Board benefits and deductions for long-term care and health insurance premiums. Taxable income is computed by using the standard deduction or Kentucky itemized deductions. Tax credits include personal credits of $20, child and dependent care, low income, and various business credits.  
             Standard deduction: 
                     2004—$1,870 
                     2005—$1,910

		Inheritance and Estate Taxes		Richard Dobson		KRS 140.010 et seq.		Inheritance tax …………...   4–16 percent 
Estate tax ... ……………...  an amount by which the state death tax credit allowable under the federal tax law exceeds the inheritance tax.		The Kentucky inheritance tax is a tax on the right to receive property upon the death of another person. The rate of tax and the exemptions allowed depend on the legal relationship of the beneficiary to the decedent. If the date of death is after June 30, 1998, the following list of beneficiaries are exempt from paying inheritance tax: (1) Surviving spouse, parent; (2) Child (adult or infant)—child by blood, stepchild, child adopted during infancy, or a child adopted during adulthood who was reared by the decedent during infancy; (3) Grandchild—issue of child by blood, stepchild, child adopted during infancy, or of a child adopted during adulthood who was reared by decedent during infancy; (4) Brother, sister (whole or half). 

The Kentucky estate tax is the amount which the allowable federal estate death tax credit exceeds the Kentucky inheritance tax.

		Insurance Premium Surcharge		Richard Dobson		KRS 136.392		1.5 percent of premiums.		An insurance premium surcharge on insured Kentucky risks. There are statutory exemptions.

		Insurance Premium Taxes		Richard Dobson		KRS 136.320, 136.330 to 136.390, 299.530,  304.3-270, 304.4-030,  304.11-050, 304.49-220		All domestic and foreign life companies 1.6 percent tax rate for calendar year 2003. The tax rate is being lowered by 0.1 percent per year until the rate reaches 1.5 percent. Annuities are exempt from tax. All other insurance companies 2 percent tax rate for calendar year 2003.
Fire insurance* ...   0.75 percent 
*Represents additional tax on applicable premiums.		Annual tax imposed on insurance companies and risk retention groups based upon premium receipts on business done. There are statutory exemptions.

		Legal Process Taxes		Richard Dobson		KRS 142.010 et seq.		Conveyances of real property (deeds) .....$3.00 
Mortgages, financial statements and security agreements ..................................................$3.00 
Marriage licenses* ......................................$3.50 
Powers of attorney to convey real or personal property ..........................................................$3.00 
Lien or conveyance of coal, oil, gas or other mineral right or privilege ..............................$3.00		Taxes imposed on the filing of an instrument subject to tax or the issuance of a marriage license.  Collected by county clerk. 


 *A $10 Spouse Abuse Shelter Fund fee levied on marriage licenses by KRS 209.160 is, by agreement between the Revenue Cabinet and the Cabinet for Families and Children , also reported and paid to the Revenue Cabinet by county clerks as part of the monthly report of legal process taxes due.

		Marijuana and Controlled Substance Tax		Richard Dobson		KRS 138.870 et seq.		$3.50 per gram on marijuana, loose. 
$1,000 per marijuana plant.  
$200 per gram controlled substance by weight. 
$2,000 per 50 dosage units of controlled substance.		Growers, sellers, dealers, buyers and manufacturers must obtain a tax stamp to affix to the product.

 Commonwealth's or county attorneys who obtain a conviction of, or guilty or Alford plea from an offender must notify the Revenue Cabinet if the product which was the subject of the conviction or plea does not bear the tax stamp.

		Motor Fuels Tax—Gasoline		Richard Dobson		KRS 138.210 et seq.		9 percent of average wholesale price of gasoline, but not less than 10 cents per gallon. Rate determined quarterly.  

A 5 cent per gallon "Supplemental Highway User Motor Fuel Tax" also applies.		An excise tax paid by licensed dealers on all gasoline received in this state. There are statutory provisions for tax credits and partial or full tax refunds for designated users.

		Motor Fuels Tax— Liquefied Petroleum Gas		Richard Dobson		KRS 234.310 to 234.440		Variable rate same as gasoline.  The 5 cent per gallon supplemental tax also applies to liquefied petroleum gas.		An excise tax paid by licensed dealers on all liquefied petroleum motor fuel withdrawn to propel motor vehicles on the public highways, unless the carburetion system has been approved by the Natural Resources and Environmental Protection Cabinet.

		Motor Fuels Tax—Petroleum Storage Tank Environmental Assurance Fee		Richard Dobson		KRS 224.60-145		1.4 cents per gallon.		A petroleum storage tank environmental assurance fee is levied on all taxable gasoline and special fuel reported in this state by licensed dealers. There are provisions for exemptions or refunds for qualifying gasoline or special fuels not to be used on the public highways.

		Motor Fuels Tax—Special Fuels		Richard Dobson		KRS 138.210 et seq.		Variable rate same as gasoline.    

2 cent per gallon "Supplemental Highway User Motor Fuel Tax" also applies.		An excise tax is levied on all special fuels received in this state by licensed dealers. There are statutory provisions for tax credits and partial or full tax refunds for designated users.

		Motor Vehicle Usage Tax		Richard Dobson		KRS 138.450 et seq.		6 percent of the consideration given or retail value as defined in KRS 138.450. Value is dependent on the type of transaction. Optional tax payment method available for U-Drive-It operators based on 6 percent of the gross rental or lease charges.		Tax imposed on new and used motor vehicles when registered for the first time in this state and when ownership is transferred. There are statutory exemptions and credits. Regular usage tax payments are made to the county clerk and forwarded to the Revenue Cabinet. U-Drive-It usage tax payments are made directly to the Transportation Cabinet on a monthly basis.

		Natural Resources Severance and Processing Taxes  (Minerals, Natural Gas and Natural Gas Liquids)		Marsha McQueary		KRS 143A.010, 143A.020 et seq.		4.5 percent of gross value.  
12 cents per ton (clay production).  
Limestone used in the manufacturer of cement by an integrated miner and manufacturer of cement shall be limited to 14 cents per ton of limestone mined in Kentucky.		Tax of 4.5 percent of the gross value is imposed on every taxpayer engaged in the business of severing and/or processing minerals (including natural gas and natural gas liquids) in Kentucky with the exception of clay. Clay production is taxed at 12 cents per ton. A credit equal to the tax of 12 cents per ton is granted to those taxpayers who sever or process clay sold to and used as a component of landfill construction by an approved waste disposal facility within this state. Also, no tax is imposed on the processing of ball clay. 

This tax does not apply to fluorspar, lead, zinc, and barite severed for any purposes; or to rock, limestone, or gravel used for privately maintained but publicly dedicated roads; or limestone when sold or used by the taxpayer for agricultural purposes so as to qualify for exemption from sales and use tax.

										A credit equal to the tax is allowed on the gross value of limestone which is severed or processed within this state and sold to a purchaser outside this state. This credit is extended only to taxpayers who sever or process limestone through the rip-rap construction aggregate of agricultural limestone stages, and who sell in interstate commerce not less than 60 percent of such stone. The credit shall not be allowed to a taxpayer who processes the limestone beyond the agricultural limestone stages.

A gas well, which has been plugged and abandoned for a consecutive two-year period that resumes producing, qualifies for the Recovered Inactive Well Tax Credit equal to 4.5 percent of the gross value.

		Oil Production Tax		Marsha McQueary		KRS 137.120 et seq.		4.5 percent of market value of crude petroleum produced in Kentucky.		Tax on the production of crude petroleum is attached when the crude petroleum is first transported from the tanks or other receptacle located at the place of production. Transporter of crude petroleum, as agent, pays tax for all persons owning any interest in such oil.  
 An oil well,  which had been plugged and abandoned for a consecutive two-year period that resumes producing, qualifies for the Recovered Inactive Well Tax Credit equal to 4.5 percent of the gross value.

		Other Tobacco Products		Richard Dobson		KRS 138.140		7.5 percent of gross receipts of other tobacco product sales.		A tax on Other Tobacco Products paid by resident and nonresident wholesalers selling within the commonwealth.

		Snuff Tax		Richard Dobson		KRS 138.140		.095 per 1.5 ounce unit of snuff sold.		A tax on Snuff paid by resident and nonresident wholesalers selling within the commonwealth.

		Property Taxes:  

Agricultural Products In hands of producer or agent  

Tobacco not at manufacturer's plant (Storage)   

Other agricultural products not at manufacturer's plant  (Storage)		Marsha McQueary		KRS 132.020(1), 132.200(6),  


KRS 132.020(1), 132.200(6) ,  



KRS 132.020(1), 132.200(6) ,		1.5 cents (per $100 of assessment).  


1.5 cents (per $100 of assessment).  



1.5 cents (per $100 of assessment).		An excise tax paid by licensed dealers on all liquefied petroleum motor fuel withdrawn to propel motor vehicles on the public highways, unless the carburetion system has been approved by the Natural Resources and Environmental Protection Cabinet.

		Aircraft
(Not used in the business of transporting person or property for compensation or hire.)

(For Hire non Public Service Company)		Marsha McQueary		KRS 132.020(12),  
KRS 132.200(19)       



KRS 132.020(1)		1.5 cents  (per $100 of assessment).



  
45 cents (per $100 of assessment).		Local option.   





Subject to full local rates.

		Bank Deposits

Domestic and Out-of-State		Richard Dobson		KRS 132.030(1)		0.1 cent (per $100 of assessment).		Tax is based on deposits as of January 1 and is paid by the institution on behalf of the depositors.

State rate only		per Beth Brosmore

		Car Lines
(Private)		Richard Dobson		KRS 136.115-136.180		Subject to annual adjustment.		Subject to annual adjustment. Local tax collected and distributed by the Revenue Cabinet effective January 1, 1994.

		Distilled Spirits		Richard Dobson		KRS 132.020(10), 130.180		5 cents (per $100 of assessment).		Subject to full local rates.

		Farm Machinery
Used in Farming		Marsha McQueary		KRS 132.020(1), 132.200(1)		0.1 cent (per $100 of assessment).		State rate only.

		Goods Held for Sale in the Regular Course of Business		Marsha McQueary		KRS 132.020(10)		5 cents (per $100 of assessment).		Subject to local rates.

		Leasehold Interest
(Privately owned leasehold interest in industrial buildings)		Marsha McQueary		KRS 132.020(1)		1.5 cents (per $100 of assessment).		State rate only.

		Life Insurance Companies

(Domestic) 
Capital 
Reserves 
 Policy Proceeds on Deposit (Individual)		Marsha McQueary		KRS 136.320



KRS 132.216		0.1 cent (per $100 of assessment).
0.1 cent (per $100 of assessment).


25 cents (per $100 of assessment).		Also subject to county and city rates.
State rate only.


State rate only.		per Beth Brosmore

		Livestock and Poultry		Marsha McQueary		KRS 132.020(1)		0.1 cent (per $100 of assessment).		State rate only.

		Local Government Franchise Taxes on Bank Deposits		Richard Dobson		KRS 136.575		No state rate. Tax due the following January 31.Based on June 30 deposits.		Tax is imposed on financial institutions measured by deposits in the institutions located within the jurisdiction of the county, city or urban county government at a rate not to exceed twenty-five thousandths of one percent (0.025%) of the deposits if imposed by counties and cities and at a rate not to exceed fifty thousandths of one percent (0.050%) of the deposits imposed by urban county governments.

		Manufacturing Machinery		Marsha McQueary		KRS 132.020(1), 132.200(4)		15 cents (per $100 of assessment).		State rate only.

		Mobile Homes (Real Property)		Marsha McQueary		KRS 132.751		Subject to annual adjustment.  
Taxed at real estate rate.		Subject to full local rates.

		Motor Vehicles		Marsha McQueary		KRS 132.487		45 cents (per $100 of assessment).		Full local rates. Collected upon registration.

		Historic Motor Vehicles		Marsha McQueary		KRS 132.020		25 cents (per $100 of assessment).		State rate only.

		Pollution Control Facilities		Marsha McQueary		KRS 132.020(1), 132.200(9)		15 cents (per $100 of assessment).		State rate only.

		Public Warehouses
 Goods held for sale except goods in transit  

Goods in transit to an out-of-state destination within six months		Marsha McQueary		KRS 132.020(10)  


KRS 132.097 
KRS 132.099		5 cents (per $100 of assessment).  


Exempt.		Full local rates.  


Special taxing districts only.

		Radio, Television and Telephonic Equipment		Marsha McQueary		KRS 132.020(1), 132.200(5)		15 cents (per $100 of assessment).		State rate only.

		Railroads (Intrastate)		Marsha McQueary		KRS 132.020(11); 136.115- 136.118		10 cents (per $100 of assessment both real and tangible).		Multiplier applied to local rates. 
 Multiplier subject to annual adjustment.

		Raw Materials and Products in Course of Manufacture		Marsha McQueary		KRS 132.020(10), 132.200(4)		5 cents (per $100 of assessment).		State rate only.

		Real Estate not Elsewhere Specified		Marsha McQueary		KRS 132.020(1)		Adjusted annually (by July 1) per KRS 132.020(8). The state real estate rate was 14.1 cents for 2000, 13.6 cents for 2001, 13.5 cents for 2002, 13.3 cents for 2003,  and 13.1 cents (per $100 assessment) for 2004.		Full local rates.

		Recreational Vehicles		Marsha McQueary		KRS132.485(1), 132.730, 132.751		Classification depends on permanency of location.  
45 cents (per $100 of assessment).		Subject to full local rates.

		Recycling Machinery		Marsha McQueary		KRS 132.020(1), 132.200(16)		45 cents (per $100 of assessment).		State rate only.

		Retirement Plan or Profit- Sharing Plan Tax		Marsha McQueary		KRS 132.043		0.1 cent (per $100 of assessment).		State rate only. Taxable to individual participant

		Savings and Loan Associations (Domestic)  (Foreign included effective January 1, 1990)		Gary Morris		KRS 136.290 KRS 136.300(1),  KRS 136.310(1)		10 cents (per $100 of assessment).		State rate only.

		Tangible Property not Elsewhere Specified		Marsha McQueary		KRS 132.020(1)		45 cents (per $100 of assessment).		Full local rates.

		Trucks, Tractors, Trailers,  Semi-Trailers and Buses  (Interstate)		Gary Morris		KRS 136.1873		Subject to annual adjustment.		Local tax collected and distributed by the Revenue Cabinet effective January 1, 1993.

		Unmined Coal, Oil and Gas Reserves, and Other Mineral or Energy Resources Held Separately from Surface Real Property		Marsha McQueary		KRS 132.820		Adjusted annually (by July 1) per KRS 132.020(8). The state real estate rate was 14.1 cents for 2000, 13.6 cents for 2001, 13.5 cents for 2002, 13.3 cents for 2003, and 13.1 cents (per $100 assessment) for 2004.		Full local rates.

		Watercraft 
Commercial  
Individual
  
Federally Documented		Marsha McQueary		KRS 136.181  
KRS 132.020(1), 132.488
KRS 132.020(13)  
KRS 132.200(20)		45 cents (per $100 of assessment).  
45 cents (per $100 of assessment).   

1.5 cents (per $100 of assessment).		Full local rates.  
Full local rates. 

Local option.

		Public Service Commission Assessment		Richard Dobson		KRS 278.130 et seq.		1.670 mills(subject to change annually up to 2 mills)  
Maximum assessment …………..  2.0 mills 
Minimum assessment………….   $50		Assessment imposed annually on utility companies under the jurisdiction of the Public Service Commission based on proportionate share of gross intrastate revenues by each company.		per  Matt Warfield

		Public Service Company Property Taxes		Marsha McQueary		KRS 136.115 et seq., 136;180		Property of public service corporations taxed at the same rate as property owned by any individual or corporation (see rates under Property Taxes).		Property of public service corporations taxed at the same rate as property owned by any individual or corporation (see rates under Property Taxes).

		Racing Taxes:
(1) License Tax     










(2)Admission Tax		Richard Dobson		(1) KRS 137.170 et seq.         










(2)138.480 et seq., 139.100(2)( c)		(1) Per day of races.  
       Average Daily                        Tax  Rate 
      Mutuel Handle                         Per Day
(for preceding year)
$      0 — $   25,000                      $       0 
 25,001 —   250,000                           175 
250,001 —  450,000                           500 
450,001 —  700,000                       1,000 
700,001 —  800,000                       1,500
800,001 —  900,000                       2,000 
900,001 and above                         2,500 

(2) Tracks under jurisdiction of the Kentucky Racing Commission............15 cents/person		(1) License tax imposed upon the operation of a track at which horse races are run under the jurisdiction of the Kentucky Racing Commission. Reported and paid within 30 days of end of each race meeting. An annual recapitulation report is due on or before December 31 each year for the race year ended November 30.   








(2) Excise tax on each paid admission to race track. There are statutory exemptions. Reported and paid within 30 days of end of each race meeting. Race track admission tax is in lieu of sales tax.

		Racing Tax (Continued)

(3) Pari-Mutuel Tax				(3) KRS 138.510 et seq.		(3) 3.5 percent of total wagered at all thoroughbred tracks under Kentucky Racing Commission jurisdiction with average daily handle of $1.2 million or more; 1.5 percent if average daily handle is less than $1.2 million. 

3.75 percent of total wagered at all standard bred tracks under Kentucky Racing Commission jurisdiction with average daily handle of $1.2 million or more; 1.75 percent if average daily handle is less than $1.2 million.  

3 percent of telephone wagering and the total
 wagered at "receiving" tracks.		(3) Excise tax is imposed on every person, corporation or association which operates a horse racetrack at which betting is conducted.

Excise tax is also imposed on receiving tracks participating in intertrack wagering on simulcast races.

Average daily handle is computed from the amount wagered at the host track, excluding money wagered at receiving tracks and all telephone account wagering.  

A portion of the pari-mutuel tax is allocated to the following:  
  • Equine Drug Research
  • Equine Industry Program
  • Higher Education Equine Trust and Revolving Fund
  • Thoroughbred Development Fund
  • Standardbred, Quarterhorse, Appaloosa and Arabian Development Fund
             
 Reported and paid weekly.

		Rural Cooperative Annual Tax		Richard Dobson		KRS 279.200, 279.530		$10.00		Annual payment by corporations (RECCs and RTCCs) formed under KRS Chapter 279 in lieu of certain taxes.

		Sales and Use Taxes		Richard Dobson		KRS 139.010 et seq.		Sales tax   6 percent
Use tax      6 percent		Sales tax is imposed on the retailer for the privilege of making retail sales of tangible personal property or taxable services within Kentucky. Use tax is imposed on the use, storage or other consumption in the state of tangible personal property purchased for use, storage or other consumption in this state. (KRS 139.310). Use tax is imposed on machinery tools and other equipment brought into this state for construction, building or repair projects. (KRS 139.320) There are statutory exemptions. Effective for periods after July 1, 2003 and June 30, 2004, the maximum amount of vendor's compensation per return is $1,500. Effective July 1, 2004, the cap of $1,500 on vendor's compensation expired and there is no limit. Effective for periods after July 1, 2005 the maximum amount of vendor’s compensation per return is $1500.		added per Ricky  Haven

		Snuff Tax		Richard Dobson		KRS 138.140		$0.095 per 1.5 ounce unit of snuff sold.		A tax on Snuff paid by resident and nonresident wholesalers selling within the commonwealth.

		Telecommunications Taxes (Effective 1/1/06)		Richard Dobson		KRS 136.600 et seq.		3% Excise Tax on Multi-channel Video Programming, 2.4% Tax on Gross Revenues received for the provision of multichannel video programming services, and 1.3% Tax on Gross Revenues received for the provision of communications services.		Excise Tax is imposed on the retail purchase of  Multichannel Video Programming (MVP) services. 

The Gross Revenues Tax of 2.4% is imposed on the provision of MVP, and 1.3% Gross Revenues Tax imposed on the provision of communications services.		added per Ricky  Haven

		Transient Room Tax		Richard Dobson		KRS 142.400 et seq.		1 percent of rent.		A tax on every occupancy of any suite, room, rooms, or cabins charged by all persons, companies, corporations, groups, or organizations doing business as motor courts,motels, hotels, inns, tourist camps, or like or similar accommodations businesses.  The receipts from this tax are used for the tourism, meeting, and convention marketing fund.		per Matt Warfield

		Utility Gross Receipts License Tax (UGRLT)		Richard Dobson		KRS 160.613		Tax not to exceed 3% of the gross receipts.		Tax imposed on utility companies' gross receipts derived from the furnishing of telephone and telegraphic communication services;  electrical power; water; natural, artificial, and mixed gas; cable, direct broadcast satellite, and wireless cable services.  Allocated to school districts within each county where the services are provided to customers.		per Matt Warfield

		Motor Vehicle Tire Fee		Richard Dobson		KRS 224.50-868		$1 per tire sold at retail.		Applies to the retail sale of new motor vehicle tires sold in Kentucky. Does not apply to new cars brought into the state for sale or use. Sales of recapped tires are exempt from the fee.		per Matt Warfield

		Withholding
(Individual Income Tax)		Gary Morris		KRS 141.010 et seq.		Deduction from salaries or wages based upon formula or tax tables.		Employers are required to withhold individual income tax from payment of wages or salaries each pay period. Withholding tables and formulas are provided for common pay periods.

		Withholding                        (Pass through entities)		Gary Morris		KRS 141.206(3)(a)		6% of total net distributive share income		2004 - Withholding on net distributive share from pass through entities attributable to nonresidents.

2005 - Withholding on net distributive share from partnerships attributable to nonresidents.
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System Mnemonic	Revenue System Name

AAS				Application Activity System
ARP				Accounts Receipt Posting
BTS REFUNDS		Business Tax Refunds
CARS			Compliance & Receivables System(RAC)
CARS UNC		Compliance & Receivables Unhonored Check Process
CIL				Corporation Income License
CONS CORP		Consolidated Corporation
CRIS				Cross Reference Index System
CTX				Coal Tax
DL				Driver's License (Transportation)
ELE				Electronic Escrow System
FMS				Federal Management Systems
FRC				File Requisition System
IIT				Individual Income Tax
INT				Internet Posting of Liens
IPT				Intangible Property Tax
IRS				Internal Revenue System
JACADA			Vendor - Graphical interface for displaying online screens 
LEXIS/NEXIS		Vendor - Provide Bankruptcy Information (DOR sends 					Lien Data for Credit Reporting to Lexis/Nexis)
MIX				Miscellaneous Taxes Registration System
MOSAIX			Vendor - Outgoing Calling Campaign Processor
MTX				Old Miscellaneous Tax Database
OPT				Omitted Property Tax
OSCAR - IFS		Interface System for OSCAR
OSCAR - RCS		Online System for the Collection of Accounts Receivable
REP				Revenue Electronic Payments
RIF				Revenue Internet Filing
RJV				Revenue Journal Voucher
SACS			Sheriffs' Automated Collection System
SUT				Sales & Use Tax
TAM				Tax Amnesty
THOMPSON		Vendor - Provides Bank Information
TPT				Tangible Property Tax
TRIM				Tax Role Information Management System
UI				Unemployment Insurance (Workforce)
WTS				Withholding Tax System
WYGANT			Vendor - Incoming Call Processor
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Stand Alone Systems


Answer & Cross Claims
Application Inventory Management System (AIMS)
Archive Index
Audit Review & Tracking System
Bank Franchise Tax System
Brief Bank
Certificate of Delinquency Number Cruncher
Corporation Locator Tracking System
County Allocation Program
County Clerk
Delinquent Property Tax Distribution
Disclaim
Discovery
Duplicate Returns
Energy Direct Pay
Enterprise Zone Compliance
Exempt Corporations Tracking System
Extension Request Tracking System
Human Resources (HR) Files
Interest Calculator (Internet, Intranet, Field Version)
MagMedia
Mail Log
Monthly Reports
Payment Database
Pending Personnel Actions
Personnel Projections
Problem Resolution
Protest Resolution
Sales & Use Integrated Tax System
Settlement Log (Offer In Settlement)



