
Drop Out Codes List 
For Process Year 2016 / Tax Year 2015
	Code
	Description

	A
	“Garbage” (both non-numeric and numeric data) in the fields listed below:


Primary Dependents
Penalties & Interest
Primary Federal AGI


Wildlife Fund
Primary Additions Adjustment
Breast Cancer Fund


Primary Subtractions
Child Victim Fund
Primary Deductions/Charitable Contrib.


Spouse Dependents
Withholding Tax
Spouse Federal AGI


Family Size Tax Credit
Spouse Additions Adjustment
Child Care Credit


Spouse Subtractions
Declaration
Spouse Deductions/Charitable Contrib.


Transaction Amount
Tax Paid
Credit Forward


Use Tax
Veteran Fund



	B
	“Garbage” in cites, state, and/or zip code.



	CA
	Refundable certified rehabilitation credit > 0



	CB
	Film industry tax credit > 0



	CC
	Railroad maintenance & improvement credit > 0



	CD
	ENDOW KY tax credit > $0



	CE
	KY small business investment tax credit > $0



	CG
	New markets development program tax credit > $0



	CH
	Food donation credit > $0



	CI
	Distilled spirits credit > $0



	CJ
	Angel investor credit > $0



	C1
	All 740NP with credit for Tax Paid to another state > 0



	C2
	Skills Training Investment > 0



	C3
	Recycling Credit > 0




	C4
	KIFA Credit > 0 (Ky. Investment Fund Act)



	C5
	Recycling Credit and Environmental Stewardship Credit both claimed



	C6
	KY Coal Credit and Clean Coal Credit both claimed



	C7
	Unemployment Tax Credit > than 0



	C8
	Energy Efficiency Credit for 740 > $500.00



	C9
	Energy Efficiency Credit for 740NP > 0



	D
	“Upfront” dropout.



	DF
	Review for possible fraud



	D2
	Duplicate Return - allow +/- $2.00 tolerance



	E2
	Refund exceeds $4,999.99



	E3
	Education Credit over $625  


	E4
	Education Credit from prior year > $0



	F
	Mathematically incorrect (does not crossfoot within tolerances).



	F1
	Single, FS=4, FSTC>0, SSN begins 9, refund > $400



	F2
	SSN found on Death Master file 



	F3
	More than 5 refunds issued to same address



	F4
	KY withholding exceeds 6% + $25 of the FAGI 
(For paper & 2-D, only FAGI amount exists.)
(Note:  Will also occur if the following situation exists:  Return Type is Electronic or Online and federal total wages is greater than 0 and KY withholding exceeds 6% of FAGI + $25.


	F5
	Resident Ret, out of state address, ref >$400, WH > 4% AGI

(Removing single filer for tax year 2014)



	F6
	NonResident Ret, no pr-yr filing, ref >$400, WH > 4% AGI  

(Removing single filer for tax year 2014)


	F7
	Online/state only, direct deposit, refund >$400
(Removing single filer for tax year 2014)



	F8
	KY withholding exceeds 6% + $25 of the federal wages 
(For electronic & online filed returns, both FAGI & federal wage amounts exist.) 

(On 3/21/2013, changed the Dropout Reason F8 criteria to a match against Federal wages or federal AGI, whichever is greater.  Also, changed the percentage to 6% + $25.) If federal wages is not greater than 0, then error code F4 will be entered so the correct verbiage (FAGI or federal wages) is displayed to the user.



	F9
	Electronic nonresident return, KY wh exceeds 6% + $25 of the KY wages

DOR User Note:  Use Error Code 9D for this drop.


	G
	Political Party Fund error.



	H
	Questionable Wildlife Fund contribution.



	I
	Taxpayer’s name is blank. 



	J
	Invalid County Code.



	K
	Transaction Code cannot be changed to a “1” (Tax Paid).
This is a PF16 generated error to advise the DOR worker of invalid entry.


	L
	Ref exceeds sum of KY WH, Decl and Tax Pd less Crd Fwd and contr +/- adj amt



	M
	Record has been dropped / kicked out previously.



	N
	No dependents claimed.



	O
	Non-resident return (Return Code 3) does not have valid %.

This is a PF16 generated error to advise the DOR worker of invalid entry.


	P
	Credit Carried Forward in two fields
This is a PF16 generated error to advise the DOR worker of invalid entry.


	Q
	County Code not numeric.
This is a PF16 generated error to advise the DOR worker of invalid entry.


	QT


	Return not found on “Good TP List”

	R
	Penalty Code invalid (s/b 1, 2, 3, 4, 5, 6, 7, 8, 9, A, B, C or space).
This is a PF16 generated error to advise the DOR worker of invalid entry.


	S
	Illegal Primary SSN.



	SI
	Taxpayer has prior uncleared SI errors, or SSN on the Potential SSN Fraud list.


	T
	Illegal Secondary SSN.



	U
	Illegal kickout code (s/b 1, 2, 3, 4, 5 or space).
This is a PF16 generated error to advise the DOR worker of invalid entry.


	V
	Questionable Child Victim amount.



	W
	Illegal Political Party Code (s/b 1, 2, 3, 4, 5, 6, 7, 8 or space)



	X
	Declaration verification problem.



	Y
	Illegal Transaction Code (s/b 1, 2, 3, 4, C or S)
This is a PF16 generated error to advise the DOR worker of invalid entry.


	Z
	Illegal Adjustment Code (s/b 2, 4, 5 and + or -)



	Z1
	Error in Family Size



	Z2
	Error in Family Size Credit



	01
	If Transaction Code is “S” the Transaction Amount or Credit Forward must be > 0
This is a PF16 generated error to advise the DOR worker of invalid entry.


	02
	If Transaction Code is “1” (Tax Paid or Transaction Amount must be > 0




	03
	Transaction Code is “1” and both Tax Paid and Transaction Amount must be > 0 
This is a PF16 generated error to advise the DOR worker of invalid entry.


	04
	204 (G) payment made on this return.



	05
	Questionable Breast Cancer Fund contribution.



	06
	Filing Status illegal (1, 2, 3, 4) or bad name match.



	08
	Questionable Veterans Fund contribution.



	09
	Child Care Credit > $420.



	10
	Questionable Farms to Food Bank Trust Fund contribution.



	11
	Questionable Local History Trust Fund contribution



	&
	Invalid non-resident Status Code (1, 2, 3, 4)



	*
	Credit for Child Care Credit and/or Low Income Credit disallowed.




SAS Drop Code List

	Code
	Description

	SA
	Neighborhood Change in Contribution Deductions



	SB
	Neighborhood High Deduction-to-Income Returns



	SC
	Returns from Different States with Shared Bank Account



	SD
	Employer Change in Schedule A Deductions



	SE
	Employer Change in Job Expense Deductions



	SF
	Employer Change in Contribution Deductions



	SG
	Employer High Deduction-to-Income Returns



	SH
	Preparer High Deduction-to-Income Returns



	SJ
	Out of State Filer



	SK
	Change in Preparer / Schedule A Profile



	SL
	Change in Schedule M Profile



	SM
	Suspicious Schedule A Profile



	SN
	State-Only Return



	SO
	Online Filer Returns



	SP
	Excessive Long-Term Care Schedule M Amount



	SQ
	Suspicious Long-Term Care Schedule M Amount



	SR
	Suspicious Long-Term Care/Health Insurance Premium Schedule M Amount



	SS
	Common Bank Acct Same Amount



	SY
	First Year KY Filer 



	S1
	Same IP High Increase in Schedule A Deductions to Income



	S2
	IP Clustered Returns



	S3
	Similar Returns with Shared Bank Account



	S4
	Multiple Returns from Common Bank Account



	S5
	Change in Schedule A Profile



	S6
	Address High Neighborhood Returns



	S7
	IP ERO Similar Returns



	S8
	Neighborhood Average Change to Schedule A Deductions



	S9
	Neighborhood Average Change to Job Expenses




KEY:

Italic – Comments
Red – changes to existing codes for TY2015
Highlighted – New additions for TY2015
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